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What do the following all have in common? 
Hint: they’re not just good at chess! 
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Chess & Investing 
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Necessary skills overlap 

Critical thinking / Pattern recognition 

Vision / Awareness of opponent’s ideas 

Calm under pressure 

Preparation / Perseverance / Pragmatism 

Decisiveness 
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Critical thinking / Pattern recognition 

1 year price chart of Apple 

Source: Bloomberg. Data as of Nov 2011 
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Spot the trend 
2 year price chart of Cisco 

Source: Bloomberg. Data as of  Oct 2011 

Stavros Iatridis.  Problem 164. 

Checkmate in 2 
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Calm under pressure 

It’s much harder to make good decisions if there is:  
•Pressure – opponent on attack (or shareholders)  
•Lots of uncertainty on future moves 
•Limited time to make a decision 

Need to have to FOCUS and trust your INTUITION 
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Vision / Awareness of opponent’s ideas 

We all know that in chess one must have a vision for the pieces, a plan 
to execute, a sense of how opponent will react and most importantly to 

keep the big picture in mind while dealing with the move-by-move 
 

– in investing and entrepreneurship these 
qualities are even more important 

 

Steve Jobs. Source: Apple 
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The 3 P’s of winning the close ones 
 Whether it’s studying games in chess or reading research/analyzing companies  

Must work harder than the competition! 

 

Preparation 
Perseverance 
Pragmatism 

www.chessbase.com 
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When the time comes (and it always comes—key is to know when) 
decisions must be made and quickly.  

 
The champions are the ones who can assess the risk/rewards the fastest and 

with greatest accuracy 

 

Decisiveness 
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Chess has been making inroads into education in 
the U.S. – but lots more room to go 

• Several programs where chess is taught during the school 
hours, like Math or English. 
• Many more schools have very developed after-school chess 
programs. 
• Chess is one of the best ways to develop critical thinking, 
reading comprehension as well as abilities to think outside 
the box. 
• Numerous chess masters have gone on to become very 
successful at other professions, especially finance. 

 
There is no reason why there shouldn’t be a 
chess program in every school in the U.S. 
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going-you-cant-follow-on-chess.html 
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– TIME. November 12, 1971, Bobby Fischer made the cover for the LIFE magazine  

– “Chess” the Musical. Music by Benny Andersson and Björn Ulvaeus, formerly of ABBA, and with lyrics by Tim Rice. The story involves a 
romantic triangle between two top players, an American and a Russian, in a world chess championship, and a woman who manages one and 
falls in love with the other; all in the context of a Cold War struggle between the United States and the Soviet Union, during which both 
countries wanted to win international chess tournaments for propaganda purposes. Source: Wikipedia 
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– Paypal. Founder and Entrepreneur Peter Thiel is also a chess master 
–  “Art of Learning” by Josh Waitzkin. Aside from being a chess international master, Josh is also a 10x Tai-Chi Champion 
–  Marcel Duchamp, a chess master as well as a famous artist 
– “Education of a Speculator. Victor Niederhoffer a solid chess player and a very famous trader.  
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