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PURPOSE AND SCOPE

Endownents are a critical elenment in The University of Texas at

maintain quality in its academ c and research efforts.

Dal | as’

ability to

The University recogni zes that each endowrent is unique and that exceptions may, from

time to tinme, be appropriate. The policies in this section are designed to permt

maxi mum flexibility in securing additional endowrents.
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ENDOWMENT POLICY GUIDELINES

Adm nistrative Policy

A

A witten donative instrunent should be obtained for each new endowrent fund
established. This instrunent would preferably include | anguage encouraged in
The I nvestnment Policy and Payout and Rei nvestnent Policy sections of these
Guidelines as well as the follow ng:

1. a statenent that these funds shall never becone a part of the Pernmanent
University Fund or the general funds, and that they are restricted for use
at The University of Texas at Dall as;

2. a statenent allow ng any person or entity to make additions to the
endownent provided that the additions are made subject to the provisions
of the native instrunent; and

3. a statenent that if, in the opinion of the University, future
circunst ances change so that the purposes for which the endowrent is
est abl i shed becone illegal, inpractical or no |onger able to be carried
out to neet the needs of the component institution, the University may ask
the Board of Regents of The University of Texas Systemto designhate an
alternative use for the endowrent payout to further the objectives and
pur poses of The University of Texas at Dallas, giving consideration to the
donor’s special interest as evidenced by the original purpose of the
endownrent .

In cases where no donative instrunment is obtained, the solicitation letter or

docunent sent to the donor(s) nay be used as evidence of donative intent and

pur poses. Should the donor request or require that the donative instrunment be

signed by the University, the docunent may be signed only after acceptance of

t he endownent by the U T. Board of Regents.

The University of Texas at Dallas will not under any circunstances (1) furnish

property appraisals or valuations to donors for tax purposes, or (2) know ngly

participate in a transaction in which the value of a gift is inflated above its
true fair market value to obtain a tax advantage for a donor. It is the
responsibility of UT. Dallas to follow the appraisal and reporting requirenents
as detailed in the Internal Revenue Code.
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I nvest ment Policy

A

The O fice of Asset Managerment of the U T. Systemshall invest all endowrent
funds donated to U.T. Dallas which are under the sole control of the Board of
Regents of the U T. System No matching funds or other funds of U T. Dallas may
be held or nmanaged by a party sel ected by the donor unless specifically approved
by the Board of Regents. No endownents shall be accepted in which the donor
directs the investnment transactions or holdings or nay approve (other than by
specific investnent restrictions in the donative instrunent) investnent policy
or strategy.

Restrictions by the donor on the sale or timng of the sale of donated property
shoul d be viewed as an investment restriction and should be actively

di scouraged. However, any such restrictions which are approved shoul d be

i ncluded specifically in the donative instrunent in order to insure that the

agreenent is understood by all parties.
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Payout and Rei nvestnent Policy

The payout from an endownent shall not exceed received cash income unl ess
otherwi se specified in the donative instrument. Income shall be defined as

di vidend, interest, and other incone, but shall exclude net appreciation, both
realized and unrealized. Certain charitable remainder trusts and life incone
funds nay be accepted which do not conply with this policy during the period in
whi ch the payout recipient is not U T. Dallas.

In order to insure that the University has the ability to nanage i nconme and
rei nvestnment policies, wording in the donative instrunment should be encouraged

whi ch specifically allows the follow ng:

1. i ncome earned and received during a year to be retained in the endowrent

and expended for the purposes of the endowrent in subsequent years, and

2. t he designati on of sonme portion of income fromthe endowrent as a
per manent addition to the principal of the endowrent at the discretion of

The University of Texas at Dall as.

Al'l payout from endowrents supporting unfilled acadeni c positions should be
rei nvested except for anpunts necessary to fund costs relating to recruitnent

activities.
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Uni versity Student Property Deposit Endownent Fund

Section 54.5021 of the Texas Education Code provides that any student’s general
property deposit unclained for four years after the last date of attendance is
forfeited and nay be used as directed by the Board of Regents to award schol arships to
needy and deserving students, support a general student union program or establish a
Uni versity student |oan program Accordingly, the Board of Regents of The University
of Texas System has established the U T. Dallas Student Property Deposit Endowrent
Fund.

The U. T. Dallas Student Property Deposit Endowrent Fund shall be administered in
accordance with the foll owi ng policies and procedures:

1. Beginning in fiscal year 1990, or thereafter, funding for this endowrent shal
be provided through annual transfers to the U T. systemof forfeited property
deposit funds.

2. At least ten percent of the annual inconme fromthe endownent fund will be
reinvested in the corpus. The remaining inconme will be used to provide
schol arshi ps to needy and deserving students through the Ofice of Financial
Al d.

3. The corpus of the Fund may be invaded if deemed necessary in the judgnent of the
Presi dent for the sole purpose of neeting existent student schol arship
conmitments and/or maintaining a simlar |evel of future schol arship funding.




