Instructions

WELCOME


This is an experiment about economic decision making. If you follow the instructions carefully you might earn a considerable amount of money.  This money will be paid at the end of the experiment in private and in cash. 

It is important that during the experiment you remain SILENT.  If you have any questions, or need assistance of any kind, RAISE YOUR HAND but DO NOT SPEAK.  One of the experiment administrators will come to you and you may whisper your question to him.  If you talk, laugh, or exclaim out loud, you will be asked to leave and will be paid only the show up fee.  We expect and appreciate your cooperation.

In this experiment you will be assigned one of three roles: (1) PROPOSER, (2) FIRST RESPONDER, or (3) SECOND RESPONDER. Your role will stay fixed throughout your experiment. The experiment will consist of 25 rounds. In each round, your relevant bargaining group consists of three people, including yourself, one in each of the three possible roles. The groups will be reshuffled each round. 

In each round, there are 25 tokens (25 tokens = $1.25). The proposer’s task is to divide the 25 tokens between himself and one of the responders, starting with the first responder. He has 180 seconds (3 minutes) to do so or all the tokens will vanish for that round.

Negotiation with the First Responder

Within the allotted time, the proposer can make as many offers to the first responder as time permits. Offers can never decrease and must rise in increments of at least 1 token per offer. Offers to the first responder must be between 1 and 23.

Bargaining with the first responder will end when one of three things happen: (1) the first responder accepts an offer, (2) time runs out, or (3) the proposer ends the bargaining.  

In the case that the first responder accepts a proposal prior to the deadline, the task ends and the second responder receives no payment for that round. Payment for the proposer and first responder is determined according to the agreed upon division of the 25 tokens.

If time runs out, both proposer and responders get no payment for that round. In the case that the proposer ends the bargaining before the time runs out, the proposer will then be matched with the second responder for the remainder of the allotted time. The first responder will then receive no tokens for that round.

Negotiation with the Second Responder

Similar to the first responder, bargaining with the second responder ends when (1) the second responder accepts an offer, (2) the proposer ends the bargaining, or (3) time runs out. . Offers to the second responder must be between 1 and 24.
If time runs out or the proposer ends the bargaining before the time runs out, both proposer and responders get no payment for that round. Otherwise, payment is determined according to the agreed upon division of the 25 tokens.

REMEMBER:  THREE MINUTES IS THE TOTAL TIME AVAILABLE FOR BARGAINING WITH BOTH RESPONDERS. 
Remember: Offers to the first responder must be between 1 and 23. Offers to the second responder must be between 1 and 24. 
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