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THE FIRM IN DISEQUILIBRIUM: A
MARKET PROCESS VIEW OF FIRM
ORGANIZATION AND STRATEGY

Peter Lewin

ABSTRACT

When understood s an nevitable inconsistency of individual plans,
disequilibrium is not only a necessary condition Jor the existence, and
hence wzdersrm:dmg, of the market process as we know it, it is also the
glie connecting three other “Austrian” themes. In equilibrium hetero-
geneily of resources would have no strategic Significance, spectfic and
private knowledge would he much less problematic, and no profits net of
contractual rent payments would be eqrned. Iy the real world of
disequeilibrivm Sirm differences are noy @mYstery, rent is not an indication
of inefficiency or menopoly power, and there is reom to analyze, admire,
resard, and consult about suceessful business Strategy. Rent appropria-
tion comes from ownership of valuable resources. And a successful
Strategy, one that eqrng erhanced rents, is one that acquires ownership of
valuable and vax’ue~crea{£ng resources, Such strategy s dependent for i1«
SMCCERS it Siperivi vision [ oi fuck ), Something which cannoy exist in
equilibrim,
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